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1. ON NOVEMBER 4 MARRANZINO OF USGS CONCLUDED 17-DAY 
VISIT TO BRAZIL IN WHICH HE CALLED ON SENIOR REPRE- 
SENTATIVES OF MINISTRY OF MINES AND ENERGY, DNPM, 
DNAEE, CNEN, NUCLEBRAS AND CPRM. MARRANZINO AND GOB 
OFEICIALS DISCUSSED AT LENGTH WIND-UP OF PRESENT AID- 
FUNDED USGS PROGRAM AND PROSPECTS FOR A NEW POST-AID 
MINERALS AGREEMENT, INCLUDING POSSIBLE PROJECTS OF 
MUTUAL INTEREST. 

2. ALL OE THE AGENCIES CONTACTED EXPRESSED CONCERN 
AND DISAPPOINTMENT OVER POSSIBILITY THAT USGS 
ACTIVITIES MAY TERMINATE IN BRAZIL AFTER MORE THAN 
FOUR DECADES OF ASSISTANCE AND COOPERATION. 
BRAZILILANS STATED THAT ALTHOUGH THE GOVERNMENTS OF 
CANADA, WEST GERMANY, FRANCE, UNITED KINGDOM, 

ITALY AND JAPAN HAVE EITHER RECENTLY CONCLUDED 
MINERALS ASSISTANCE AGREEMENTS OR HAVE OFFERED SUCH 
ASSISTANCE ON GENEROUS TERMS, GOB IS EXTREMELY 
ANXIOUS TO CONTINUE ITS WELL-ESTABLISHED MINERALS 
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3. MOST OF THE AGENCY OEFICIALS CONTACTED EXPRESSED 
INFORMAL OPINION THAT GOB PROBABLY WOULD BE WILLING 
TO UNDERWRITE ALL CRUZEIRO EXPENSES ENTAILED IN A 
NEW AGREEMENT, INCLUDING ALL INTERNATIONAL AND 
DOMESTIC AIR TRVEL FOR BOTH BRAZILIAN AND US PER- 
SONNEL; ALL INCOUNTRY PER DIEM AND HOUSING COSTS; 

OFEICE AND TELE-COMMUNICATIONS EXPENSES, ETC. IN 
VIEW OF BRAZIL'S CURRENT SERIOUS BALANCE OF PAYMENTS 
SITUATION, HOWEVER, THEY DOUBTED THAT GOB WOULD BE 
ABLE TO FUND DOLLAR COSTS - SPECIFICALLY THE SALARIES 
OF US PERSONNEL ON ASSIGNMENT IN BRAZIL AND PER DIEM 
EXPENSES OF BRAZILIANS WHO VISIT US. 

4. THE PSSIBILITY THAT THE GOB WOULD CONSIDER PAYING 
THE DOLLAR COSTS IN CRUZEIROS PER REF B (PARA 6) 

WAS NOT EXPLORED IN DETAIL WITH MINISTRY OE MINES 
AND ENERGY REPRESENTATIVES GIVEN THE POLICY IMPLI- 
CATIONS. 

5. COMMENT; HAVING DISCUSSED WITH MARRANZINO THE 
RESULTS OF HIS VISIT, THE EMBASSY BELIEVES THAT THE 
TECHNICAL ASPECTS OF ANY NEW PROGRAM WOULD BE RELATIVELY 
EASY TO NEGOTIATE AND IMPLEMENT, GIVEN THE EXCELLENT 
WORKING RELATIONSHIPS BETWEEN USG AND GOB MINERALS 
AGENCIES. BEFORE SERIOUS NEGOTIATIONS WITH THE GOB 

CAN TAKE PLACE AND BEFORE THE REINEMUND-CHIDESTER 
VISIT TO BRAZIL, HOWEVER, USG SHOULD DECIDE ON FUNDING 
MECHANISM. SPECIFICALLY, WE SHOULD RESOLVE PRIOR TO 
THE VISIT THE QUESTION OF THE POSSIBILITY THAT THE GOB 
WOULD PAY DOLLAR COSTS IN CRUZEIROS. WE AND MARRANZINO 
BELIEVE FURTHER THAT SINCE THE MINISTRY OF MINES AND 
ENERGY HAS SUPERVISORY AND COORDINATING RESPONSIBILITY 
FOR ALL THE MINERALS AGENCIES CONCERNED, IT SHOULD 
SERVE AS THE FOCAL POINT FOR ANY DISCUSSION OFA 
NEW MINERALS AGREEMENT. 
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